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ABSTRACT 

Interest in investing in the capital market for young investors is increasing. This is reflected in the increasing number 

of young investors in the capital market. Internet and digital technology have become part of today's society in all 

aspects. Technological developments in the financial services industry are referred to as Fintech (Financial 

Technology). Fintech is present starting from as a means of payment, E-Wallet, digital bank, to investment provider 

brokers. The purpose of this study is to examine and analyse the factors that influence Financial Confidence, Herding 

Bias, and Confirmation Bias on Generation Z's Investment Decision in Jakarta. The sample in the study were investors 

born between 1995-2010 called Generation Z and residing in Jakarta.   The purposive sampling method was used to 

collect 205 respondents through Google Forms shared online on social media. The research data was analysed with 

a structural equation system using SmartPLS.3.2.9 software.  The results showed, Financial confidence has a 

significant effect on investment decision making, Herding Bias has a significant effect on investment decision making, 

Confirmation bias has no effect on investment decision making. 
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1. INTRODUCTION 

 

In the atmosphere of the Covid-19 Pandemic that began to spread in Indonesia from March 2020 

to 2022, financial market conditions have the potential to experience high volatility. The 

government issued the National Economic Recovery stimulus policy to mitigate the impact of the 

Covid-19 pandemic on the Indonesian economy (Fiscal Policy Agency-Ministry of Finance, 2021). 

In addition, the implementation of the WFH and PSBB (social distancing) policies affected the 

dynamics of the Indonesian capital market, which can be seen in the movement of the JCI 

(Composite Stock Price Index) on the Indonesia Stock Exchange [1]. The following is a graph of 

the movement of the JCI (Composite Stock Price Index) in 2019-2023.  

 

 
Figure 1. JCI Movement Chart in 2019-2023 

 

Based on Figure 1, it can be seen that the JCI (Composite Stock Price Index) experienced a 

significant decline during the pandemic. This is due to the panic of the public and business people 

at the beginning of the pandemic which resulted in the wheels of economic rotation slowing down. 
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In a study conducted by [2] stated that every 1% increase in Covid-19 cases will cause a correction 

to the Composite Stock Price Index by 0.03%. 

 

 

The decline in the JCI (Composite Stock Price Index) during the pandemic is inversely proportional 

to the number of Single Investor Identificaion (SID) registered at KSEI (PT Kustodian Sentral Efek 

Indonesia). The following is a graph of SID growth at KSEI. 

 

 
Figure 2: Growth Chart of SID at KSEI in 2020-2023 

 

Based on Figure 1.2, the number of investors from 2020 to 2021 has increased significantly by 

92.99%. From this data, Indonesian capital market investors with jobs as students or college 

students were recorded at 28.03% or with an asset value of IDR 17.42 Trillion, which shows that 

students are quite interested in investing their funds in the Indonesian capital market. Students are 

one of the potential individuals to invest. Armed with the learning gained during lectures. Students 

can apply the theory they have obtained during lectures with real investment practices [3]. 

 

Interest in investing in the capital market for young investors is increasing. This is reflected in the 

increasing number of young investors in the capital market. Based on data from the Indonesian 

Central Securities Depository [4], the number of investors under 30 years old dominates the 

Indonesian capital market today with a portion of 60.18%. In the Nasdaq 2022 survey, young 

generation Z investors in the United States became more active in trading on the stock exchange, 

with 34% of generation Z trading stocks several times a week compared to 26% for millennials, 

19% for gen X, and 7% for baby boomers. [4] generational theory categorises five human 

generations based on their year of birth, namely: (1) the baby boomer generation, born 1946-1964; 

(2) generation X, born 1965-1979; (3) generation Y, born 1980-1994, often called the millennial 

generation; (4) generation Z, born 1995-2010, and (5) generation alpha, born 2011 to the present. 

Generation Z is the first generation to become digital natives. Generation Z has been accustomed 

to adapting to the internet and digital technology since an early age. 

 

The subject of this research is the Generation-Z community in Jakarta. Of course, Gen-Z in the city 

of Jakarta specifically understands the capital market and investment and has sufficient 

understanding in making investments, but in practice there are still many who use speculators or 

rely on recommendations from certain communities or groups of stock investors in making 

investment decisions.  Based on the survey, Generation Z is also a considerate generation in 

investing. As many as 78% of Generation Z admitted to seeking financial information and advice 

from both professionals and non-professionals before deciding to invest (Business Insider, 2022). 

Generation Z spends more time learning about investments before making a transaction. 

Generation Z investors are five times more likely than other generations to seek financial advice 

from social media and 28% turn to friends and online influencers for guidance [5]. This suggests 
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that the majority of Generation Z requires a level of confidence before making an investment 

decision. However, the freely circulating investment information and knowledge makes Generation 

Z investors tend to rely on other investors' decisions when choosing investments. Generation Z's 

lack of experience and personal ability to evaluate the market results in herding behaviour. Herding 

is the behaviour of imitating the actions of others and can make decisions change at any time 

because they are influenced by other investors [7]. 

 

Investors do not always make investment decisions rationally because they are influenced by 

several factors, one of which is social factors such as herding bias. Herding bias is a behaviour in 

which a person makes a decision by following the decisions of many people. Herding bias occurs 

in junior or novice investors who have little experience so that they ignore the information they 

have and follow other investors to minimise risk [8]. Apart from social factors, psychological 

factors also influence investment decisions. This causes bias in behaviour so that a person loses 

objectivity in decision making [9].  

 

According to [10], financial confidence is the self-belief needed to make the right financial 

decisions. Financial confidence is a feeling of confidence in personal financial capabilities, this 

confidence increases as the financial decisions taken turn out to be beneficial [11]. Based on the 

results of research by [12] related to student investment decisions in Illinois, United States, 

financial confidence can have a significant influence in increasing investment decisions.  [13] 

research reveals that financial confidence can significantly influence investment decisions in the 

Netherlands. The results of research by [14] in the United States found that financial confidence 

significantly influences investment decisions. Previous research reveals that confidence in 

investing, either in personal financial capabilities or because of good economic conditions, can 

increase the probability of investors to invest in capital markets that tend to be higher risk. 

 

According to research conducted by [8] and [15] explains that herding bias has a positive and 

significant effect on investment decisions. Meanwhile, research conducted by [16] and [17] states 

that herding bias has no effect on investment decisions.  According to [16] Confirmation bias is an 

action that seeks proof of the choices or beliefs, or expectations or hypotheses that the person has 

determined, both in terms of information and existing news. According to [18], [19], [20], [21] 

confirmation bias has a positive effect on investment decision making behaviour. Meanwhile, 

according to [22] confirmation bias has a negative influence on investment decision-making 

behaviour. Reflecting on previous research presented in the research background, things that 

influence stock investment decision making show conflicting results. So, further research was 

conducted on "The Effect of Financial Confidence, Herding Bias, and Confirmation Bias on 

Generation Z's Investment Decision in Jakarta". 

 

Theory of planned behaviour by [23] explains the emergence of a behaviour or action is the result 

of planning and consideration. Investment decisions can be predicted by the results of planning 

and consideration derived from the theory of planned behaviour consisting of attitudes, subjective 

norms, and perceived behavioural control [24]. Perceived behavioural control is influenced by 

individual beliefs about their resources, such as competence and opportunity (control belief 

strength) and the role of resources (power of control factors) in realising behaviour. Behavioural 

control can be caused by internal factors and external factors. Internal factors can be personal 

abilities, emotions, or psychological factors, while external factors can be the environmental 

situation around the individual. [24] revealed that environmental factors and access to information 

have a strong effect on investment decisions. [25] and [26] found that attitudes and subjective 

norms significantly influence investment intention. This research wants to see the relationship 
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between individual investment decisions that can be predicted by the attitudes of financial 

confidence, mental accounting, herding, and financial socialisation. 

 

 

Investment is a process of investing money in the hope of a return that should be done rationally to 

make the investment successful [27]. Using appropriate analyses on various investment alternatives 

can help investors think rationally in making decisions. An investor who is affected by other factors 

such as bias in analysing an investment will result in irrational investment decisions. Investment is 

the process of making decisions by investing investors' money with the aim of maximum return 

[28]. Investment is the process of investing funds in the hope of future returns. Every investor has 

their own goals, but no investor wants to experience any losses. However, investors in making 

decisions can be swayed so that they use various conveniences that make investment decisions 

irrational. Investment is a commitment in entrusting the investor's funds to the issuer of investment 

instruments within a certain period of time [29].This suggests that to be rational, an investor must 

resist the influence of their own biases. 

 

Investment decision is a problem faced by someone in allocating their funds into forms of 

investment that will generate profits in the future. There are two investor attitudes in making 

investment decisions, rational and irrational attitudes. A rational attitude is the attitude of someone 

who thinks based on common sense, while an irrational attitude is the attitude of someone who 

thinks that is not based on common sense. An investor with a rational attitude will make a decision 

based on financial literacy. For example, when someone is going to invest their funds in a certain 

type of investment, they will use existing information, such as the benefits and risks that exist in 

that type of investment. Meanwhile, an investor with an irrational attitude will base his decision on 

several factors, such as psychology and demographics. According to [30], one of the psychological 

factors that influence financial behaviour is locus of control. While in demographic factors, 

according to [31] race and ethnic background have a tendency to influence financial behaviour. 

 

[32] states that there are several things that underlie a person in making investment decisions. First 

is the return which is the main reason that makes someone invest. Second is risk, the greater the 

expected return from a type of investment, the higher the risk. Third is the relationship between 

return and risk. The relationship between the level of risk and the level of return is expected to be 

linear or unidirectional. [33] categorises investment types according to the level of risk, namely: 

bank accounts, capital markets, and real assets. Bank account is an investment in the money market 

is an investment made in assets included in banking products such as savings, deposits, and current 

accounts. Capital markets are investments in capital markets are investments made in assets such 

as stocks. Real assets are investments in fixed assets are investments made in assets that can be 

seen and can be measured clearly such as houses, land, gold, and so on. 

 

Investment decision refers to the assets that will be invested by an individual or corporate body 

[34]. According to [35], investment decisions are funding decisions made to obtain more profitable 

returns in the future by ruling out immediate profits with certain specific objectives must be met 

for each investment, such as security against liquidity, growth and inflation and have a choice of 

risks and returns. So it can be concluded that investment decision is a financial decision in 

allocating funds owned to be invested to get better returns in the future. 

 

Newman (1982) suggests that feelings of confidence are beliefs in what is known and felt. Self-

confidence is self-awareness about his cognition [36]. According to [10] financial confidence is 

the self-belief needed to make the right financial decisions. Financial confidence is a feeling of 
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confidence in personal financial capabilities, this confidence increases as the financial decisions 

taken turn out to be beneficial [11]. Financial confidence when translated into Indonesian is 

financial confidence. So, it can be concluded that financial confidence is the belief in personal 

knowledge and ability to manage and control finances is good. 

Based on the results of research by [12] related to student investment decisions in Illinois, United 

States, financial confidence can have a significant influence in increasing investment decisions.  

[13] research reveals that investor confidence is able to significantly influence investment 

decisions in the Netherlands. The results of research by [14] in the United States found that investor 

confidence significantly influences investment decisions. Previous research reveals that self-

confidence in investing, either in personal financial capabilities or because of good economic 

conditions, can increase the probability of investors to invest in capital markets that tend to be 

higher risk. Based on the theoretical framework above, the hypotheses that the authors propose 

are: 

H1: There is a significant effect of Financial Confidence on Investment Decision. 

 

Herding behaviour is the tendency of investors to imitate the decisions of other investors because 

it is considered more profitable [37]. Herding is the desire to follow other people's decisions 

because investment policies by many people can reduce risk. [38]. Herding is the behaviour of 

imitating the actions of others [6]. Herding is the behaviour of imitating other investors' decisions 

when an individual is unsure of the investment he wants to make [39]. So, it can be concluded that 

herding is the behaviour of investors following other people's investment decisions for both 

irrational and rational reasons. 

 

Research by [40] herding produces a significant influence with a positive direction on the selection 

of investor investment decisions in Vietnam. Based on [41] research in India, herd behaviour has 

a positive and significant influence on investment decisions. Research by [42], herding is able to 

significantly influence investment decisions on investor respondents in Pakistan. Previous research 

explains that herding is caused by investors who want to avoid personal losses and try to gain 

profits by following the investment decisions of other investors who are considered more 

established. [43] in their research on millennial investors in Semarang, stated that investors 

consider herding in making investment decisions. One of them is by looking at the number of 

shares (volume of shares) traded by other investors in order to find out whether the shares have 

the potential to be purchased or vice versa. [43] has the result that herding has a positive and 

significant effect on investment decision making. This means that if herding increases, herding 

will be increasingly considered in making stock investment decisions. Therefore, if there is herding 

that makes other investors not buy, then investors will not make investment decisions on these 

shares and if other investors' decisions buy certain shares, it will influence investors to make 

investment decisions in these shares. 

 

According to [44] herding is one of the important factors that positively influence investment 

decisions with one of the statements that investors seek nests from brokers before investing in 

order to make better investment decisions. According to [45] herding has a positive effect on 

investment decision making in the UAE and is one of the five factors that influence investment 

decision making. According to [46] investors in Indonesia are positively influenced by herding 

when making investment decisions. Because investors in Indonesia tend to ignore their own 

abilities and rely more on the investment decisions of others who are considered experts in 

investing. According to [47] herding has a positive and significant effect on Pakistani investors. 

This happens because many people do not have access to the same information, therefore investors 

tend to follow the investment decision making of large companies, because they are considered to 
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have more information and can make better investment decisions. Based on the theoretical 

framework above, the hypotheses that the authors propose are: 

H2: There is a significant effect of Herding Bias on Investment Decision 

 

Confirmation bias is an action that seeks proof of the choices or beliefs, or expectations or 

hypotheses that the person has determined, both in terms of existing information and news [16]. 

Confirmation bias is one of the cognitive biases or cognitive errors that will affect the investor's 

understanding of the stock, because it only seeks justification of the expectations that the investor 

has, and will avoid or reject information or news that contradicts the expectations or hypotheses 

that the investor has. 

 

[20], in their research stated that confirmation bias has a positive influence on investment decision 

making. Thus, if confirmation bias increases, confirmation bias will be increasingly considered in 

making investment decisions. According to [19], confirmation bias has a positive and significant 

influence on investment decision making. In the study, it is explained that investors only seek 

information that is in accordance with their investment choices and ignore information that 

contradicts their beliefs. So that if the investor already believes that the stock is good, then the 

investor will look for good information about the stock and ignore conflicting information and the 

investor will be more confident to make an investment decision on the stock. Likewise, if investors 

already have the belief that the stock is not good, then investors will look for bad information about 

the stock and ignore good information about the stock and will be more confident not to make 

investment decisions on the stock. 

 

According to [48], investors tend to ignore information that conflicts with the investment choices 

they will make. This shows that confirmation bias, increases the accuracy of investment decision 

making by investors. With a lot of news and information that supports the investor's stock choice 

opinion, it will increase the influence of making investment decisions because they hope to make 

better decisions. Vice versa, if there is little news and information that supports investors' stock 

choices, they will not be influenced to make investment decisions because they believe they cannot 

make good investment decisions. According to [21], confirmation bias has a positive effect on 

investment decisions for investors in India. According to [18] Confirmation bias has a positive 

effect on community investors at Singaperbangsa University in Karawang. Based on the 

theoretical framework above, the hypotheses that the authors propose are: 

H3: There is a significant effect of Confirmation Bias on Investment Decision 

 

2. RESEARCH METHOD 

 

This study uses a population of investors from people who are active in DKI Jakarta who have 

invested for at least 6 months with the hope that investors already have enough knowledge in 

investing. Because respondents do not get the same opportunity, the research conducted will use 

convenience sampling. Which uses the criteria: Respondents are active in Jakarta, Respondents are 

stock investors, Respondents have invested in stocks for at least 6 months. 

 

Researchers obtained 225 respondents obtained by researchers from distributing google form 

questionnaires through personal chat and various social media groups starting on 17 October 2023 

until an estimated 10 November 2023. [49]  wrote that Nullaly, the sample is taken based on how 

many items of measuring instruments are used and then multiplied by 5 or 10. In this study, the 

number of measuring instruments that researchers used was 22 items, therefore the respondents 
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needed were 220 samples. Alwi's journal, (2012) also wrote that Crocker & Algina (1986), stated 

that for 20 measuring instruments, it requires a minimum of 220 respondents to maintain stability. 

 

According to Greer and Stephens (2001), the measurement of Financial confidence in decision 

making is the knowledge and ability of investors. Knowledge concerns how individuals believe 

their knowledge and resources can help them make decisions. [50] measure financial confidence 

based on respondents' self-assessment of their financial capabilities and knowledge, which is 

presented in the form of statements into indicators. Financial confidence in this study is measured 

using the following indicators:

 

Tabel 1. Operationalisation of Financial Confidence Variables 
Variable  Indicator  Code Source  

 I have a clear idea of the type of financial products I 

need.    

FC1  

  

 

Financial 

Confidence 

I know how to get professional help and advice for 

financial matters. 

 

FC2 

Greer & Stephens 

(2001) 

Ramalho & Forte 

(2018) 
I know how much money I will earn and how much 

I will spend. 

 

FC3 

 I am good at budgeting and managing my money.  FC4  

  

I am confident that I can solve money problems on 

my own. 

FC5 

I feel able to cope with the stress and worry caused 

by money problems. 

 

FC6 

Based on research by [51] and Kimeu [52], the measurement of herding is carried out through the 

tendency of respondents to react and make investment decisions based on other investors' decisions 

which are presented in the form of statements as indicators. Herding in this study is measured using 

the following indicators: 

 

Tabel 2. Operationalisation of Herding Bias Variables 

Source:  Cao, Nguyen, dan Tran  (2021) 
Variable  Indicator  Code Source  

 

 

 

 

Herding 

Other investors' decisions in choosing the type of investment have an 

impact on my decision. 

H1  

Cao, Nguyen, 

dan Tran (2021) 

 

Kimeu (2016) 

I will react quickly to changes in other investors' decisions and follow their 

reactions to the stock market. 

 

H2 

Other investors' decisions to buy shares have an impact on my 

investment decisions. 

H3 

Other investors' decisions to sell stocks have an impact on my 

investment decisions 

H4 

  

Tabel 3. Operationalisation of Confirmation Bias Variables 
Variable  Indicator  Code Source  

 

 

 

 

Confitmation 

Bias 

Other investors' decisions in choosing the type of investment have an 

impact on my decision. 

H1  

Arthauli 

(2019) I will react quickly to changes in other investors' decisions and follow their 

reactions to the stock market. 

 

H2 

Other investors' decisions to buy shares have an impact on my investment 

decisions. 

H3 

Other investors' decisions to sell stocks have an impact on my investment 

decisions 

H4 
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Confirmation bias is the tendency to obtain or evaluate new information that is the same as existing 

beliefs [53]. The measurement of this confirmation bias variable will be carried out on a Likert 

scale, which uses Arthauli's (2019) research with 4 items.  The statements used as indicators in this 

variable are, not using information and opinions that are not in line with opinions and using 

information and opinions that are in line with investors' opinions.  

 

Research by [54] and [55] measures respondents' investment decisions based on investment 

objectives, profit expectations, length of time, and respondents' understanding of the investment 

decisions chosen which are then presented in the form of statements as indicators. Investment 

decision in this study is measured using the following indicators: 

 

Table 4. Operationalisation Investment Decision Variable 
Variable  Indicator  Code Source  

 I invest to meet emergency needs. ID1  

 I am confident that I can solve the investment problem that I 

made. 

ID2  

 Investment is important to do. ID3  

 I believe investing in the capital market is profitable. ID4  

 I have both short-term and long-term investment plans. ID5  

 

 

Investment  

Decision 

I study the risks that will be accepted before making investment 

choices. 

 

ID6 

Dash K. M. 

(2010) 

 

Dan Kadariya 

(2012) 

Investment is a protection from inflation. ID7 

I invest to fulfil my future needs. ID8 

 I will look for the most favourable return from existing 

investments. 

 

ID9 

 

 The results of my investment decisions are in accordance with 

my investment objectives. 

ID10  

 The expected return and risk are based on consideration of the 

length of time of the investment. 

 

ID11 

 

I know when to sell or buy an investment. ID12  

 

The data analysis technique used to answer the problem formulation contained in the study uses 

PLS-SEM with the help of Smart PLS software due to limited samples. In PLS-SEM analysis there 

are 3 stages, the first stage is model specification, then the second stage is outer model evaluation 

and the last stage is inner model evaluation. 

 

At the model specification stage, the inner and outer models will be determined to explain the 

relationship between each indicator and the most appropriate variable concept. In determining the 

inner and outer models, you must first determine the inner model, then in determining the outer 

model, you need to pay attention to the selection of a multi-item scale or single-item scale. 

 

3. RESULTS AND DISCUSSIONS 

 

Based on the data processing that has been done, the results can be used to answer the hypothesis 

in this study. Hypothesis testing in this study was carried out by looking at the T-Statistics value 

and the P-Values value. The research hypothesis can be declared accepted if the P-Values value 

<0.05. The following are the hypothesis test results obtained in this study: 
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Table 5. Hypothesis Analysis Result 

Variabel 
Original 

Sample (O) 

Sample 

Mean (M) 

Standard Deviation 

(STDEV) 

T Statistics 

(|O/STDEV|) 

P 

Value

s 

Financial Confidence→ 

Invesment Dicision 
0,532 0,528 0,077 6,873 0,000 

Herding Bias → Invesment 

Dicision 
0,219 0,211 0,092 2,388 0,019 

Confirmation Bias → 

Invesment Dicision 
0,230 0,245 0,094 2,435 0,237 

𝐺𝑂𝐹(𝐺𝑜𝑜𝑑𝑛𝑒𝑠𝑠 𝑜𝑓 𝐹𝑖𝑡) =
0,715 

R-Square = 0,727 Q Square =0,520 

Based on the results of testing through the table above, it can be concluded that H1 is not rejected 

because Financial Confidence has a t-statistic value of 6.873 and a p-value of 0.000, so it can be 

said that the Financial Confidence variable has a significant effect on Invesment Dicision, H2 is 

not rejected because Herding Bias has a t-statistic value of 2.388 and a p-value of 0.019, so it can 

be said that the Herding Bias variable has a significant effect on employee Invesment Dicision. 

Meanwhile, H3 is rejected because Confirmation Bias has a t-statistic value of 2.435 and a p-

value of 0.237, so it can be said that the Confirmation Bias variable has no significant effect on 

Invesment Dicision. 

 

The results of hypothesis testing explain that there is a significant influence between herding bias 

on investment decisions. Generation Z tends to have a herding attitude because of their 

environment and based on this study, the majority of respondents are students with a percentage 

of 75.5%, which means that most of them are still in the learning stage so it is possible to exchange 

ideas and discuss the investments they choose, so students who are classified as herding behaviour 

can let their personal information and follow the information of other investors who are considered 

to have more ability and knowledge and invest in the same dire. 

 

ction. This research is in accordance with the theoretical basis of the herding bias variable, namely 

behavioural finance theory which explains that psychological factors arise due to the inability of 

efficient market theory to provide some explanation for observations in financial markets. Because 

of this inability, investors behave irrationally by following the decisions of investors who are 

considered to have more ability and knowledge so that they can influence investment decisions. 

The results of this study are in line with the results of research from [56], [8], [57], [58], and [47] 

which states that herding bias has a significant influence on investment decisions. 

 

Financial confidence has a positive and significant influence on the investment decision of 

generation Z in Jakarta, the results of this study are similar to the research of [12], where 

confidence has a positive and significant influence on investment decisions. [13] research also 

revealed that investor confidence has a positive and significant effect on investor investment 

decisions in the Netherlands. Similar research by [14] which examines the effect of investor 

confidence in the United States suggests that confidence derived from personal financial 

capabilities or because of good economic conditions can increase the likelihood of investors to 

invest in the capital market. However, the results of this study are not in line with the results of 

[59] which reveals that confidence has no effect on stock investment decisions for investors in 

Finland. 

 

In this study, the confidence studied is financial confidence which is defined as the belief in the 

investor's self-knowledge and ability to manage and control finances is good. Generation Z's 
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confidence in their financial knowledge and abilities will influence investment decisions. The 

results of the loading factor of the financial confidence indicator show that Generation Z's belief 

in the knowledge of the types of financial products needed and the belief that Generation Z can 

solve their own money problems are most dominant in explaining Generation Z's financial 

confidence. Generation Z who have a clear idea of the financial products they need, their personal 

financial condition, and are confident in their ability to manage their own money will choose 

investments that suit their needs. Generation Z who are confident in being able to overcome 

financial problems if they occur in the future will be more courageous in deciding to invest in the 

capital market with a higher level of risk. 

 

There is no influence between confirmation bias on investment decision making, which means that 

confirmation bias has no influence when investors make investment decisions. This is different 

from the hypothesis at the beginning of the study, which states that confirmation bias has a positive 

influence on investment decision making. The results of this study may be due to when stock 

investors seek information but do not find information that is in line. Another reason, it is possible 

that respondents find most of the information available (both news and opinions), not in line and in 

accordance with what is in the thoughts and beliefs of respondents so that confirmation bias has no 

effect on respondents' investment decision making. This is not in accordance with the journals 

written by [21], and [18], [20], [19], and [48] they state that confirmation bias has a positive and 

significant effect on investment decisions. Not also in accordance with the research of [22]  which 

states that confirmation bias has a negative and significant effect on investment decisions. 

 

With the results Confirmation bias has no effect on investment decision making, this implies that 

issuers do not need to spend extra effort to control information circulating in the community 

because, it will not affect investment decision making. 

 

4. CONCLUSIONS AND SUGGESTIONS 

 

From the data that has been processed, Financial confidence, herding variables, and confirmation 

bias, have the following results on investment decisions: This situation means that investor 

confidence does not affect investment decision making, Herding Bias is significantly affected by 

investment decision making. This means that other investors' decisions in investing are not always 

followed by investors in making investment decisions, Confirmation bias has no effect on 

investment decision making. This indicates that stock investors do not just follow information that 

is in accordance with their beliefs in making investment decisions. 
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